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COCON Tweo imcidents of the past veek undorlined the

growing opponition of other COCOM members to
the American position on strategic trade with the Beviet bloe,
The other COCON delegates stress the casing of the cold war in
defenne of their atilitude,

In the case of Italy's request for permission
to isclude $1,000,000 worth of embargoed bearings in its tm de
agreement with Czechoslovakia, only Belgium supporied the United
States in an attempt to bloc COCON's granting of the necessary
exgeption,

In the other came, 2 French official indicated
to the American embassy that his govermment intended to nep tiate
with the USSR a mev trade agreement imvelving cargo ships and
lead, without subsequent reference to COCOM., (SECRET)

FRANCE Hayer's overthrovw was a blow to American policy

objectives in Western Europe., Ex-promiexr Pimay's
rising prextige in receant weeks makes him a strong contenda for
the premiership, although the impending Bermuds talks makesf his
Yimited kmowledge of foreign affairs a sericus hasdicap.

Any sudbsequent government will probably be g ivea
seme of the special finmncial powers vainly demanded by Map r,
but no basic change is likely in the goverament?s tight fim mcial
situation, and a further increase in iaflationary pressures and
aew cuts in defenme expenditures can be expected,

The Gaulliste! eagerness to participate inthe
goverament and thely recent electoral defeats make it unlile ly

that they will affeci the goverament's policy on EDC as mud
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as had boen fesred emrlier, The tacveasing poesibility of
four-power talks, however, will make it sasier for aay new

prenier te pestpene actiom om the treaty umtil the fall., & ECRET)

Py
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